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CESKA SPORITELNA
centréla v Praze

Prague August 20" 2002
PRESS RELEASE

Ceska sporitelna increases Consolidated Net Profit for
.the First Half / 2002 to CZK 2.99 billion year-on-year
(IAS); Return on Equity up at 23 %

Ceska sporitelna significantly increased its Consolidated Net Profit for the first
half of 2002 to CZK 2.995 billion after Minority Interests. This result is a year-
on-year improvement of 276 % compared to the Consolidated Net Profit of
CZK 769 million in the First Half 2001.

“The first six months of 2002 demonstrate the results of our transformation as well as
of CS’s underlying earnings power. Qur profits are due to the hard work of all the
people on the Ceska Sporitelna team; this has led to increasing client interest in our
services and products, strict management of administrative expenses and improved
risk management practices,” said Jack Stack, the Chairman of the Board of Directors
and the CEO of Ceska spofitelna.

HIGHLIGHTS OF THE HALF-YEAR 2002 RESULTS

Consolidated unaudited figures for the period ending June 30%, 2002, according to
International Accounting Standards. Comparison with the figures for the period ending
June 30", 2001, unless otherwise stated.

s Profit Before Tax grew by 259% from
CZK 1.17 billion to CZK 4.19 billion

s+ Operating Profit grew by 61% from CZK 2.77
billion to CZK 4.47 billion

¢ Return on Equity (ROE) grew from 6.9% to
23.3%

s Return on Assets (ROA) improved from 0.3%
to 1.2%

¢ Cost/Income Ratio (C/I Ratio) improved
from 73.6% to 62.8%

» Net Fee and Commission Income grew by
1.5% to CZK 3.25 billion

¢ Net Interest Income grew by 17% from CZK
6.90 billion to CZK 8.09 billion

* General Administrative Expenses declined by
2.5% from CZK 7.73 billion to CZK 7.53 billion

e Provisions for loans and advances decreased
by 85.49% to CZK 181 million

* Loans to customers — excluding loans to €
eska konsolida¢ ni agentura - grew by 5% to
CZK 146.4 billion

o Total Assets increased by 9% from CZK 472.4
billion to CZK 512.7 billion

+ Customer Deposits grew by 7% from
CZK 381.0 billion to CZK 407.6 billion




« The number of Direct Banking users increased
by one third and exceeded 590,000

» Since December 31, 2001 the number of
customers of the whole financial group has
increased by more than 200 thousand and
approaches 5 million

THE MAIN FACTORS INFLUENCING THE RESULTS

Total Operating Profit grew by 14 % to CZK 12.002 billion. This was mainly due
to Net Interest Income growing by 17%, i.e., by CZK 1.182 billion to CZK 8.085
billion. Degpite the decline in interest rates on the interbank market in the Czech
Republic, Ceskad spofitelna managed to slightly increase the amount of Interest Income
through its active approach to loan growth and consistent securities investment.
Interest expenses declined in the year-to-year comparison in connection with
increase of deposits on transaction accounts where lower interest is paid. Net Interest
Margin grew slightly to 3.10 %. Operating Profit also includes Net Fee and
Commission Income, which increased by 1.5% to CZK 3.246 billion, and Net Profit
from Financial Operations, which increased by 69% to CZK 671 million. Operating
Profit was also influenced by the two-percent decrease in General Administrative
Expenses.

The amount of attained Net Profit and its year-on-year growth was also influenced by
the lower balance of reserves and provisions creation, which declined by 85% to
CZK 181 million due to improved risk management practices, loan portfoiio
restructuring and successful debt recoveries.

Customer Deposits for the last twelve months grew by CZK 27 billion (7%) to almost
408 billion. Deposits of Private Individuals increased by 7.5 billion to CZK 317
billion year-on-year. Deposits of state and public sectors are CZK 22 billion with a
year-on-year increase of 39%, and deposits of corporate clients grew by 23% to
CZK 68 billion.

The volume of Loans to Private Individuals experienced good growth, increasing by
39% to CZK 48 billion. This growth was mainly due to mortgage loans, but consumer
and cash loans, building savings loans and bank overdrafts in giro accounts also
showed positive increases. The demand for loans is increasing because of falling
interest rates, the wide active range of credit products offered and with the high quality
professional education and advice provided by the bank.

Mortgage loans provided to private individuals increased due to more professional
staff as well as the TOP Bydleni mortgage program; mortgages reached CZK 11.4
billion at the end of the first half of the year, which is almost double from 2001. The
total amount of mortgage loans provided to private individuals, municipalities and the
commercial sector is over CZK 16 billion.

IMPORTANT EVENTS IN THE FIRST HALF OF 2002

The General Meeting of Ceska spofitelna decided on May 22", 2002 to cancel common
shares registration. After the relationships with minority shareholders had been settled
and all statutory requirements had been met, Ceska spofiteina shares were withdrawn
from public trading in Burza cennych papirtl Praha on August 6™, 2002.

OUTLOOK FOR THE SECOND HALF OF 2002

The target for the Consolidated Return on Equity
(ROE) excluding one-time items remains at 18%.
Because of one-time items such as recoveries and
provision releases, the ROE is expected to exceed
18% in 2002 and should be above 20% for the year.
Note that the impact of the 2002 Czech Republic
floods is still being assessed and forecasting is
difficult.

The expected Operating Cost and Income Ratio (C/I)
for 2002 should be in the 61% and 63% range.




Iconsolidated Profit and Loss Statement

As ofiAs ofiYear-on-
as of June 30, 2002 30/6/2001 ([30/6/2002 year
change
International Accounting Standards
(in CZK min)
Net Interest Income 6903 3 085 17%
Reserves and Provisions for Loans and Receivables | ; 534 181 -85%
Net Fee and Commission Income 3.197 3 246 20
Net Profit/(Loss) from Financial Operations 397 671 69%
General Administrative Expenses -7 726 -7 534 20/,
Operating Profit 2,771 4,470 +61%
Other Operating Resulits
Profit/(Loss) before Tax 1,165 4,185 2590/,
Income tax -312 -1,121 259%
Profit/(Loss) after Tax 853 3,064 2599/,
Minority Interests .57 -69 21%
Net Profit/(Loss) for the Accounting Period 296 2,995 276%
[Consolidated Balance Sheet As oflAs oflYear-on-
as of June 30, 2002 30/6/2001 |30/6/2002|year .
change
International Accounting Standards
(in CZK min)
Cash in Hand, Deposits with the CNB 15.038 18,715 >4%
Receivables due from Banks 184.723 153,085 -17%
Loans to Customers 139,490 181,132 30%
[Reserves and Provisions for Loans and Receivables .24 503 -21.739 -11%
Trading Assets 19,008 22,771 20%
Investments for Sale 18.217 21.679 19%
Financial Investments 82,447 94,053 14%
Intangible Assets 1.475 > 904 97%
angible Assets 16,355 16,801 3%
Other Assets 20,166 23,259 15%




Total Assets 472,416 |512,660 [9%
Amounts Owed to Banks 22 237 29 037 31%
IAmounts Owed to Customers 381022 407,550 7%
Debts evidenced by Certificates 5 165 6 692 30%
Subordinated Debt 5 500 5 507 0%
Minority Interests 1 030 1.019 -1% |
Other Liabilities 33 975 35 828 50
Equity, 23,487 27,027 15%
Total Liabilities and Equity 472,416 512,660 9%
Basic Percentage Indicators of the f\s of 30/6/2001 As of 30/6/2002
Consolidated Entity -
[Return on Equity (ROE) 6.9% 23.3%
Return on Assets (ROA) 0.3% 1.2%
Net Interest Margin 3.0% 3.1%
Operating Cost / Operating Income 73.6% 62.8%
(Cost/Income)
|Non—interest Income / Operating Income [|34.2% 32.6%
IBIS Capital 16.6% 16.0%
Shareholders Structure | Equity Share |Share of Equity Share of
as Voting Rights |Share Voting
Rights
of 30/6/2002 |as as of
of 30/6/2002 |6/8/2002 as of
6/8/2002
Erste Bank der 52.4 % 56.6 % 88.4% 94.9%
oesterreichischen
Sparkassen
AVS 33.1 % 35.7 % - -
Czech Republic 7.4 % 0.0 % 6.9% 0.0%
Municipalities
Ceska pojistovna 5.0 % 5.4 % 3.1% 3.4%
Other 2.1 % 2.3 % 1.6% 1.7%
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